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AUDIT RESULTS
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AUDITORS’ REPORT ON THE CITY’S FINANCIAL STATEMENTS
• UNMODIFIED OPINION – CLEAN OPINION

• HIGHEST LEVEL OF ASSURANCE THAT WE CAN PROVIDE

AUDIT FINDINGS
• NO SIGNIFICANT DEFICIENCIES OR MATERIAL WEAKNESSES IDENTIFIED IN THE CITY’S INTERNAL CONTROLS OVER FINANCIAL 

REPORTING

• NO MATERIAL INSTANCES OF NONCOMPLIANCE WITH LAWS, REGULATIONS OR GRANT AGREEMENTS

AUDITORS’ REPORT ON COMPLIANCE – SINGLE AUDIT
• CITY WAS REQUIRED TO HAVE A FLORIDA SINGLE AUDIT FOR FY2025
• NO MATERIAL INSTANCES OF NONCOMPLIANCE WITH MAJOR STATE PROJECT COMPLIANCE REQUIREMENTS – CLEAN OPINION

• NO SIGNIFICANT DEFICIENCIES OR MATERIAL WEAKNESSES IDENTIFIED IN THE CITY’S INTERNAL CONTROLS OVER COMPLIANCE 
FOR STATE FINANCIAL ASSISTANCE



COMPARISON WITH SIMILAR MUNICIPALITIES
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POPULATIONS BETWEEN 3,500 – 8,500 AND ASSESSED VALUE OF TAXABLE PROPERTY BETWEEN $350 MILLION AND $500 MILLION



FINANCIAL METRICS OVERVIEW
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MILLAGE RATE SENSITIVITY
• CHANGE IN PROPERTY TAX REVENUES THAT WOULD BE GENERATED (OR LOST) BY INCREASING (OR DECREASING) THE MILLAGE RATE BY 

ONE-TENTH OF A POINT (I.E., FROM 5.0261 TO 5.1261)
• DIRECTLY CORRELATED WITH THE ASSESSED VALUE OF TAXABLE PROPERTY

ASSESSED VALUE OF TAXABLE PROPERTY PER CAPITA
• ASSESSED VALUE OF TAXABLE PROPERTY DIVIDED BY THE POPULATION

• IMPACTS THE MILLAGE RATE – PROPERTY TAXES ARE A FUNCTION OF MILLAGE RATE AND ASSESSED VALUE

PERCENTAGE OF GOVERNMENTAL REVENUES FROM PROPERTY TAXES
• PROPERTY TAX REVENUE DIVIDED BY TOTAL GOVERNMENTAL FUNDS REVENUE

• DEGREE TO WHICH A GOVERNMENT RELIES ON PROPERTY TAXES TO FUND GOVERNMENTAL OPERATIONS

GOVERNMENTAL FUNDS LONG-TERM DEBT PER CAPITA
• GOVERNMENTAL FUNDS LONG-TERM DEBT DIVIDED BY THE POPULATION – DEBT PER RESIDENT

• ILLUSTRATES THE GOVERNMENT’S DEGREE OF FLEXIBILITY TO DETERMINE HOW TO ALLOCATE ITS RESOURCES

GOVERNMENTAL FUNDS MONTHS OF CASH AND INVESTMENTS
• RATIO OF CASH AND INVESTMENTS TO NON-CAPITAL EXPENDITURES MULTIPLIED BY 12
• NUMBER OF MONTHS THE GOVERNMENTAL FUNDS COULD BE SUSTAINED BY EXISTING CASH AND INVESTMENTS



FINANCIAL METRICS OVERVIEW
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GOVERNMENTAL FUNDS NON-CAPITAL EXPENDITURES PER CAPITA
• TOTAL NON-CAPITAL GOVERNMENTAL FUNDS EXPENDITURES DIVIDED BY THE POPULATION

• AMOUNT SPENT PER RESIDENT ON CURRENT EXPENDITURES AND DEBT SERVICE IN THE GOVERNMENTAL FUNDS – COST OF PROVIDING 
SERVICES

PERCENTAGE OF FUND BALANCE AVAILABLE FOR SPENDING
• ASSIGNED AND UNASSIGNED FUND BALANCE DIVIDED BY TOTAL GOVERNMENTAL FUND BALANCES

• REPRESENTS THE PORTION OF EXPENDABLE RESOURCES THAT CAN BE SPENT AT THE COUNCIL’S DISCRETION

ENTERPRISE FUNDS OPERATING PROFIT RATIO
• NET INCOME FROM OPERATIONS DIVIDED BY GROSS OPERATING REVENUE IN THE ENTERPRISE FUNDS

• ILLUSTRATES THE EXTENT TO WHICH THE PROPRIETARY FUNDS ARE SELF-SUSTAINING  

ENTERPRISE FUNDS CASH FLOW MARGIN
• CASH FLOWS FROM OPERATING ACTIVITIES DIVIDED BY GROSS OPERATING REVENUES IN THE ENTERPRISE FUNDS

• MEASURE OF A GOVERNMENT’S ABILITY TO GENERATE CASH FLOWS FROM ITS REVENUES  



TEN YEAR HISTORICAL TREND DATA
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ASSESSED TAXABLE VALUE OF PROPERTY PER CAPITA
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GOVERNMENTAL FUNDS NON-CAPITAL EXPENDITURES PER CAPITA

8

$996
$852 $910

$679

$1,945

$1,114
$1,226

$1,412

$0

$200

$400

$600

$800

$1,000

$1,200

$1,400

$1,600

$1,800

$2,000

Mary Esther (FY25) Mary Esther (FY24) Valparaiso Macclenny DeFuniak Springs Lake Clarke Shores Belleview Mulberry



GOVERNMENTAL FUNDS NON-CAPITAL EXPENDITURES PER CAPITA
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ENTERPRISE FUNDS OPERATING PROFIT %
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TAKEAWAYS FROM FINANCIAL METRICS
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GOVERNMENTAL FUNDS MONTHS OF CASH AND INVESTMENTS 
• THE CITY’S EXPENDITURES FOR CAPITAL OUTLAY AND DEBT SERVICE LED TO A SLIGHT DECREASE IN THIS RATIO FROM 

FY2024 TO FY2025.
• GIVEN CURRENT LEVELS OF SPENDING, THE CITY’S CASH AND INVESTMENTS COULD FUND MORE THAN 29 MONTHS OF 

NON-CAPITAL EXPENDITURES.
• DUE TO THE NUMBER OF PLANNED CAPITAL PROJECTS OVER THE NEXT 3-5 YEARS, IT IS IMPORTANT TO MONITOR THIS RATIO 

TO ENSURE THE CITY MAINTAINS ADEQUATE RESERVES AS THOSE PROJECTS ARE UNDERTAKEN.

NON-CAPITAL GOVERNMENTAL EXPENDITURES PER CAPITA
• THE CITY’S RATIO LOOKS TO BE IN A HEALTHY POSITION – NOT THE HIGHEST OR THE LOWEST

• NON-CAPITAL EXPENDITURES PER CAPITA ARE INCREASING AT ALMOST THE SAME RATE AS REVENUES PER CAPITA, WHICH 
INDICATES THAT THE CITY HAS NOT OVEREXTENDED ITSELF IN RECENT YEARS. 

ENTERPRISE FUNDS OPERATING PROFIT %
• OPERATING PROFITS HAVE DECREASED IN EACH OF THE LAST THREE FISCAL YEARS

• THE COUNCIL AND MANAGEMENT SHOULD CONTINUE TO MONITOR WHETHER RATES CHARGED FOR SERVICES ARE 
ADEQUATE TO COVER THE RISING COSTS OF OPERATING THE WATER AND SEWER SYSTEMS.



12

QUESTIONS?


	3-2-26 Regular Meeting Minutes (Signed).pdf
	3-2-26 Attachment
	CITY OF Mary Esther, FLORIDA
	Audit Results
	Comparison With Similar Municipalities
	Financial Metrics Overview
	Financial Metrics Overview
	Ten Year Historical Trend Data
	Assessed Taxable Value of Property Per Capita
	Governmental Funds Non-Capital Expenditures per Capita
	Governmental Funds Non-Capital Expenditures Per Capita
	Enterprise Funds Operating Profit %
	Takeaways From Financial Metrics
	Questions?


